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KOSPI ®+ KOSDAQ #5==f(CPI, CBOUND, UNEM, DUBAI, IIP, DJIA,

EX_USA/EX_EUR/EX_CNY/EX_JPY) 21(1)
714, KOSPI : 23] %] 4= KOSDAQ : Z&=HA| 4
CPI : Z2W| A2 7124 UNEM : A&
CBOUND : 3|A}x &2 DUBAI : §nfo] 714
P @ AFF AR 5 DJIA : B9-E2FgPdFAF
EX USA: 92838 EX_EUR : 9/ =235
EX_CNY : d9jorsts EX_JPY : ddg&

Lok v Gg-E2X ) giste] f9f 22 WHoR FIIA S JTFE F= FeR &
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AKOSPI =In(KOSPIL)—In(KOSPI,_ ) A1)
AKOSDAQ, =In(KOSDAQ,)—In(KOSDAQ, ;) 21(2)
AX,=In(X,)—In(X,_,) 21(3)

AT SaS EAT ANBAEFT FAAAE dotry] s A
1347

A
o, AFAPAES BAMEY]) 8 ofele e RE& wE O R Granger 17
o}

[ KOSPI, ]: [a1

+ allblZ KOSPL*l teet a/lpblp KOSP]tfp + €14 /'\‘}(6)
|KOSDAQ,| |a,

by | | KOSDAQ, _ KOSDAQ, _,

a2pb2p €ot

'KOSDAQt]: [al - {aubm} [KOSDAQt_1]+---+ [alpblp} [KOSDAQt_p]+ {e”] A7)

| KOSPI, ay| | asby|| KOSPIL ag,by,| | KOSPI,_, €
'KOSP[t} = [a,]+ [an bm] {KOSPIt _ 1] +ooe {alp blp] [KOSP]t - p} + [61,} 2 (8)
X ) ag1b29 X1 agpbay t—p €2y

'KOSDAQt]: [al - {aubm} [KOSDAQt_1]+---+ [alpblp} [KOSDAQt_p]+ {e”] 2(9)

X, %) as1b99 X4 a’2pb2p X p €ot
X, = lay|+ |ag by X +eeet alpblp Xt*[) + |€n #1(10)
| KOSPI, a, Q91099 | | KOSPL agybs, | | KOSPL, €oy
[ X, = [a,]+ [ay, bys X, +o 4 [ay, by, X, + [e,,] AAD
| KOSDAQ, as Gg1099 | | KOSDAQ, _, as,bs), KOSDAQ, _, €9y

AH@®)-(1De] Xi= A (B)e] Xeof vpR7HA 2 AAG AR o™, A3 A £4 S T W
TF(BE F=

7o) e Ame & otk old @ ARE vEoz R WA

lal QA g A2 AEsd v



3.2 &

A Adst 2 FE 717F2 200509 6€5-EH 20133 7E7FR oM, o] 7| FoF ZAy)
A, ZAGAF H geEXRXFE Fta AWHSRE AAG oy AAAAHTE <%
1>3 o] ARt gA Ay g2 Wy QS f8 B 2 HE ARl 8
Mg ARASE St olo] MEe] J1RA E4E dotr] gla) 24 wse 9%
g9 2ar West ¢£EHES old Yste AEHTFE AAE adxzE YEeEya o=
<EE 1> HESAY. AR Y Sl pidA R E FAF AFEHTFAA s SAHX
ol o]F FHA AEH= WEE BT AEHESE AESHA

B 1> He9 F9
N 2= (Variable) QIXt 2 TEEe PNI=NZ P
o H==(Variable 2 (=27 2Axt3) 1S ES

1 KOSPI X|2= KOSPI LN_KOSPI LN_KOSPI 1

2 KOSDAQ X|2= KOSDAQ LN_KOSDAQ LN_KOSDAQ_1

3 N PNPNSNES 1p LN_IIP LN IIP 1

4 3EHOLy| A4S H#  CBOUND LN_CBOUND LN_CBOUND_1

5 53 AllE o UNEM LN_UNEM LN_UNEM_1

6 = Q/0|2e (7| E88) EX_USA LN_EX_USA LN_EX_USA 1

7 21/ 2ol (1009M) EX_JPY LN_EX_JPY LN_EX_JPY 1

8 /FE®) EX_EUR LN_EX_EUR LN_EX_EUR 1

9 H/E=22H0T) EX_CNY LN_EX_CNY LN_EX CNY_1

10 =Hio|& DUBAI LN_DUBAI LN_DUBAI 1

11 CIRE=EAX|2 A DOW LN_A DOW LN_A DOW_1

12 PR PUPNONES AP LN_A IIP LN_AIP 1

13 ALtz 222|(%) A_prime LN_A_prime LN_A_prime_1

14 o= Al = (%) A _UNEM LN_A_UNEM LN_A UNEM_1

15 e/ A_EX_USA LN_A_EX_USA LN_A EX_ USA 1

16 cha{/ol A_EX_JPY LN_A _EX_JPY LN_A EX JPY 1

17 chaj/ez A_EX_EUR LN_A_EX_EUR LN_A_EX EUR_ 1

18 SEIYCI] A_EX_CNY LN_A_EX_CNY LN_A EX CNY_1
3.3 A59 A A7}

3.3.1 &@¥ = #A
AsEAe AREHEE AAE AR MHAdS HAEY] 98 ADF(Augmented

Dickey-Fuller Unit Root Tests)®} PP(Phillips—Perron Unit Root Tests)

g 5% a9z

e ST, < 2>olAs gol Aol AW WEE FEUSL ARUFo|, A
Ml A FEUselA] mold welze] EAISA @ AAH AALZ At
2, FEaseds B2 EARAAT ARG Folt @ EA s BN
MEEol B A JHE uHdSS AAT F dnk



CH 2> oel2 8%
o} A 1 41 ADF(Augmented Dickey-Fuller Tests)¢} PP(Phillips—Perron Unit Root
Tests)E 3 @92 #AS £33 AIolt}l. Single Meand AHE 713 23, Trends A 7HES 717 239
gt AlAF 12 Al

. KOSPI X| 2 KOSDAQ X|%:
TE SE K2 +7 K
single A0 01207 <0001 02957 <.0001
Mean  yxt 1 02185 <0001 0.1967 <.0001
ADF A% O 0.2865 <0001 04438 <.0001
Trend
AX1 03871 <0001 03465 <.0001
Single Al%H0 01207 <0001 02957 <.0001
Mean  ,xt1 01199 <0001 02398 <.0001
PP A% O 0.2865 <0001 04438 <.0001
Trend
AX1 02732 <.0001 03644 <.0001
2 o-=tg R o-8= -9t
5z rHE *z 2 +z 1 5z rHE
Single A%t O 04069 <.0001 0.7106 <0001 05283 <0001 06438 <.0001
Mean x|t 1 05222 <.0001 06773 <.0001 06123 <0001 07161 <0001
ADF g ARHO 06204 <0001 09475 <.0001 0.8958 <.0001 07678 <0001
ANX 1 07507 <0001 09320 <.0001 0.9447 <0001 0.8383 <0001
Single AIXEO 04069 <0001 07106 <0001 05283 <0001 06438 <0001
op Mean % 1 04517 <0001 0.6986 <0001 0.5667 <0001 0.6642 <0001
g AFHO 06204 <0001 09475 <.0001 08958 <0001 07678 <.0001
X1 06796 <0001 09358 <.0001 0.9244 <.0001 0.8002 <0001
2z SA_ A E A M| HUE %) FHO|R
- +E xE e A2 +E A +E A
Single A%t O 09116 <.0001 04586 0.0010 00107 00010 06369 0.0010
Mean x|kt 1 06318 <0001 05379 0.0010 0.0406 0.0010 0.2744 0.0010
ADF g ARHO 03880 <0001 05953 0.0010 0.0546 0.0010 07757 0.0010
AX 1 03514 0.0002 03200 0.0010 01762 0.0010 0.0795 0.0010
Single A%t O 09116 <0001 0.5269 <0001 0.0095 <0001 04559 <0001
op Mean A% 1 0.8474 <0001 05112 <.0001 00115 <.0001 03330 <.0001
g ARHO 03880 <0001 04151 <.0001 00376 <.0001 0.6055 <.0001
AXt1 03710 <0001 02997 <.0001 0.0437 <0001 0.3823 <0001
22 CIREAX| S AW A A7 33 2(%) HAE (%)
- FE A& *=E A& FE A2 FE A&
Single A%t 0 08730 0.0010 09863 0.0010 0.7044 0.0010 0.6907 0.0010
ADF Mean xj% 1 08471 0.0010 0.9200 0.0010 07635 0.0010 0.8014 0.0010
Treng ARHO 09855 0.0010 0.9900 0.0010 0.9900 0.0010 0.9067 0.0010
AX1 09254 0.0010 0.9900 0.0010 0.9900 00133 0.9814 0.0010
Single A%t 0 08218 <0001 0.8201 <0001 0.8798 <0001 07443 <0001
op Mean A% 1 07647 <.0001 07825 <0001 08750 <.0001 07474 <.0001
AXt 0 09346 <0001 09785 <.0001 0.9474 <.0001 0.9987 <0001
Trend k1 09043 <0001 09682 <.0001 0.9406 <0001 0.9976 <0001
22 ge-3 -l 2E-82 Lk
= *E A 3= e *F e *E A
Single AIXEO 06813 0.0010 08578 0.0010 00897 0.0010 0.1455 0.0010
ADF Mean uxt1 07723 0.0010 08224 0.0010 01164 0.0010 03919 0.0010
Treng MEHO 08021 0.0010 09804 0.0010 03866 0.0010 03706 0.0010
AX1 08907 0.0010 09572 0.0010 04285 0.0010 03723 0.0010
Single A%t O 04069 <.0001 0.6550 <.0001 00582 <.0001 0.5600 <.0001
op Mean % 1 04517 <0001 06429 <0001 0.0595 <.0001 05598 <.0001
reng ARHO 06294 <.0001 09326 <.0001 02132 <0001 0.2161 <.0001

AKXt 1 0.6796 <.0001 0.9129 <.0001 0.2182 <.0001 0.1747 <.0001




St FAE Hetl= F O ol de AAE W ol AV|HE A AgF = <& 3>9
Johansen &4 HAE T FAL 5 vk ST HAA 23 23 ge AT T
oM @S 2t SAAT AALR dEpEARE E AL AR7F GGl fls A
o] dasitete o5 W Abolo] FAE AAVE S AAE AnES AP ATl
At glol Aol & 4 vk < 3> Zo] AAVASF, AAgA G HoARE W
of Mg A AA A AFHEE NAAA sHE AATE dFol gAHL vk o) F
A g bl A2 dAZE A whet ek AAm el @A Lardol aeE Wy e A

E 3 382 EHE
95 A4 Ay ARAELS AN4ANA FAR BAS EAST Ak AR 1 Axklag)7h 191 FS-olm, A 5
A ZF(lag)7F 52 A9, A2} 102 Alxk(lag)7F 1091 7 $-o] t}.

N

i ol
d

=

5% 5%

5332 Trace C\;';tlifl:zl 5332 Trace (i;;tlilclzl

Al 7127| 0.681 173480 12210 Al 7187 0.663  157.810 12210

1 7|27|+=MM 0694 177750 25470 1 7127|+=MM 0664  157.990 25470

fli:: AlKF 7187| 0.225 35500 12.210 fliz AR 7187 0246 41120 12210
azray 5 J|27]+=MM 0256 39120 25470 ey 5  7127|+=MM 0247 41450 18150
AlKF 7187| 0.153 20240  12.210 Al 7187 0244 31350 12210

10 7|g7|+3MM 0230  28.620 25470 10 7|27|+=MM 0245 32520 25470

AlKF 7187| 0.602 144830 12210 Al 7187 0597 137290 12210

1 7|271+=4M 0629 151710 25470 1 7|27]+FMM 0603 138740 25470

i‘lig Al 7187| 0.137 22750 12.210 f‘lii AlKH 7187 0245 41290 12210
slol 5  Jlg71+=4M 0170  27.070 25470 2o 5  7|27|+FMM 0256 44080 25470
Al 7127| 0.069 7.950 12.210 Al EY] 0.116 15490 12.210

10 7|27|+=MM 0072 11.650  25.470 10 7|g7|+=MM 0130 19.250  25.470

Al 7187| 0621 160300 12210 Al 7187 0.645 152660 12210

o 1 7|27|+=MM 0636 164930 25470 . 1 7127|+=MM 0652 154560 25470
;I;Salf AlKF 7187 0122 20810 12210 ;I;S; A&} 7187 0161 25500 12210
qoz 5 Jlg7+=4M 0141 22950 25470 goz 5  J|27]+=MM 0168 27480 25470
e 7187| 0.075 11110  12.210 Al 7187 0.093 12080 12.210

10 7|g7]+=MM 0097 13.840 25470 10 7|27|+=MM  0.099 14340 25470

AlKF 7187| 0663 167.420 12210 Al 7187 0.655 154750 12210

1 7|27|+=MM 0693 176580 25470 1 7|27]+%MM 0663  157.000 25470

i‘lig Al 7187| 0177 28100 12.210 f‘lii Al 7187 0.225 36120 12.210
ag(ot 5 7|27|+=MM 0231 34780 25470 o19/0f 5  7|g7|+=MM 0236 38800 25470
Al 7127| 0.092 12310  12.210 Al 7187| 0178 21940 12210

10 7|27|+=MM 0167 20520 25470 10 7|87|+=MM 0197 25560 25470

Al 7127| 0678 175620 12210 Al 7187 0499 92600 12210

ATl 1 7|27]+=4M 0683 178400 25470 FAc 1 7|27)+=MM 0503 94170 25470
X9}  A|X} 7|127| 0342 48370 12210 PN 7187 0161 24410 12210
S|AY 5 7|27|+=MM 0394 55.870  18.150 SIALY 5 JI87)+EMM 0174 26200 25.470
FAE A 7127 0254 31090 12210 A8 L xt 7187 0121 16.600 12.210
10 7|g7|+3MM 0369 45440 25470 10 7|27|+FMM 0152 20140 25470

aam AR 7187| 0579  127.930 12210 aag  AKE 7187 0525 113429 12210
x40t 1 7|27|+=MM 0579 130073 25470 x| 29} 1 7|g7]+#MM 0533 115716 18150
L Kt 7187| 0289 41398 12210 Al A Kt 7|27 0.340 58597 12210




St=aagAYE S 20169 SHE =S ==2%, 2016. 2

5  JI127|+FMM 0294 42154 18150 5 J|27|+=MM 0375 63.689 18.150
M= A xt 7127| 0.240 29158  12.210 MRE= AR 7187| 0.215 30.253 12210
10 7|127)+=MM 0265 31.947 18150 10 7|g27|+EMMH 0306 41175 18150
Al A 7127 0584 152215 12210 AlKH 7127 0592 141910 12210
1 7|127|+=Md 0586 153751 18150 1 7|27|+=4M 0593 142037 18.150
i‘liz: Al A 7127 0.204 31557 12210 f‘lii AlKH 7127 0.188 28.857 12210
solz 5 7|187|+=Md 0205 31726 18150 sois 5  J|27|+FMM 0189 29.059  18.150
Al K 7127 0.229 28774 12210 AlKF 7127 0.220 27112 12210
10 7|27|+=4M 0231 28.905 18.150 10 7|27)+E4MH 0225 28.076 18.150
Al K 7127 0618 121578 12210 AlKE 7187 0535 104298 12210
Eps 1 7|127|+%Md 0622 122898 18150 Fac 1 7|27|+=HMd 0536 104603 18.150
|29t AlX} 7127| 0.283 42811 12210 X|2QF  AJX} 7|27 0.428 79577 12210
SHtO| 5 J187|+=HM  0.286 43127 18150 LHLO| 5 7187|+=MHM 0433 80.425 18.150
7 AlKF 7127 0.409 62.804 12210 = Al K 7127| 0.446 81118 12210
10 7|127)+=MM 0421 64.555  18.150 10 7|g7|+EMM 0464 84.841 18150
Al A 7127 0563 128125 12210 AlKH 7127 0.447 105501 12210
AATD]| 1 7|127|+=MMd 0580 133249 18150 AAcH 1 7|27|+=4M 0448 106937 18.150
PNESTREP 7127 0.165 26549 12210 K29t AlK 7127 0.220 38956 12210
CHRX| 5 J|127|+=MM 0182 29.227 18150 CheX| 5 7I87|+FEMM 0223 40.824  18.150
= Al K 7127| 0.120 16433 12210 - AlKF 7127| 0.162 23849 12210
10 7|127)+=4M 0143 19.445 18150 10 7|27+ 0.183 26937 18150
Al A 7127 0634 145102 12210 AlKH Y] 0529 113716 12210
1 7|127|+=Md 0641 148102 18150 CHeAl 1 7|27|+=4M 0555 119637 18.150
Ef'c')'i'} Al K 7187 0.166 23398 12210 49; = AlKF Y] 0.107 14765 12210
T;L; 5 7|127]+=MM 0197 27.286 18150 ;Ei; 5 7|27|+=MM 0149 19.630 18.150
Al K 7127| 0.149 17.300 12210 21% AlKF 7127| 0.064 7658 12.210
10 7|127|+=MMd 0222 25444 18150 10 7|27|+E4M  0.124 14420 18150
Al K 7187 0517 117457 12210 AlXE 7187 0489 100319 12210
1 7|127|+%Md 0521 119521 18150 1 7|27|+%=4Md 0508 105592 18.150

N CHX|
sot AKX} 7127 0.146 21630 12210 o Al AKXt 7|187| 0.163 19.256 12210
2/l 5  JI87]+FMM 0160 24056 18150 o2 % 5 J|127|+=MM 0184 22201 18150
AlKF 7127 0.049 6449 12210 Al K 7127 0.172 19.021 12210
10 7|127]+FMM  0.058 8513  18.150 10 7|27+E4M 0236 26941 18150
Al A 7127 0538 119476 12210 AKH 7127 0.523 96301 12210
1 7|127|+=Md 0541 121692 18150 1 J|27|+FMM 0529 97911 18150
Ef'c')'i'} Al K 7187 0.141 20418 12210 Ek-?-xcl AlKF Y] 0.117 16.050 12.210
Taic;; 5 7|127]+=MM 0157 22953 18150 E:ao}lg 5 7|127|+=MMd 0129 17.487 18.150
Al K 7127| 0.083 10521 12210 AlKF 7187 0.105 13431 12210
10 7|27)+=4M 0110 13677 18150 10 7|27+ 0113 14627 18150
Al K 7187| 0483 110636 12210 AlKE 7127 0563 128125 12210
. 1 7|127|+%Md 0509 116350 18150 chox| 1 7|127|+=4Md 0580 133.249 18.150
so g e 7187| 0.128 19.251 12210 _/,:%} A AlK 7127 0.165 26549 12210
2jo/of 5 JIg71+=M8 0184 25873 18150 ﬁ{ x| 5 7|127|+=MM 0182 29.227 18150
AlKF 7127 0.081 11.933 12210 - Al K 7127 0.120 16433 12210
10 7|187]+FMM 0175 21.843 18150 10 7|27)+E4M 0143 19.445 18150
Al A 7127 0533 102986 12210 AlKH 7127 0.447 105501 12210
ChO x| 1 7J|27|+%MMd 0535 104036 18150 chex| 1 7|27|+=4M 0448 106937 18.150
29F Ab AIKF 7187| 0.209 24555 12210 29l 3 AlA} 7127 0.220 38956 12210
A 5 J187|+=HM  0.216 25598  18.150 ACH K| 5 7187|+=MM 0223 40.824 18150
Xl Al K 7127| 0311 35538 12210 - AlXF 7127 0.162 23849 12210
10 7|27)+=4Md 0334 38920 18150 10 7|27|+E4MH  0.183 26937 18150
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CE 4> o3 24
WE QAR ALgH WSS 7o Ad o]tk (spearman) RS A AEE Aytolt} Wigo] HolE <E 1>
ol A %713 mhol 2ok x wxd ZHZ} 1%, 5% FEolA 93 & JERIT

In_kospi  In_kosd In_ex_us In_ex_jp In_ex_e In_ex_c In_cbou

Iniio 1 In_une In_duba In_a_do
1 aq_1l a_l y 1 ur 1l ny_1 nd_1 IIp_ m_1 il 1

In_kos

pi_1 1

In_kos -

daq_l 0.757 1
In_ex_u . " . ok

sai 0.582 0427 1

Inexj  gsipm  o4sse 0504 1

py_1
Inexe  oop o215 0420% 0342+ 1

ur_1l
'”n—;xl—c 0544 03877 0977 0577 0456 1

In_cbo

Herik 0086 0192 0175 0.044 0.195 0.194 1
In_ip_1  0269* 0189 -0.149 0143 -0.120 0131 -0.198 1

In_une 0123 0170 0023 0.001 0.246* 0011 0.086 0.008 1

m_l .. .. VA A . VA 3 -V
'”ad;b 0210¢ 0082 0165  -0034 0183  -0178 0051 0003 0151 1

'g;j—f 0.540% 0451%  -0520%  -0547*  -0152  -0521*  -009% 0.116 0.165 0163 1

Panel B. 1]
In_a_ldow_ In_,z_elx_us In_/-;_elx_‘jp In_ﬁr_elx_e In_Ay_ elx_cn In_a_iip_1 In_a_,irime In_a_unem In_dubai_1

In_a_d

ow_1 1
In_A_ex —0) 590
i1 0.520% 1
InAex oy 0.030 1
Jpy_1
In_A_ex _ .
eor 1 0.360%# 0.502% 0.178 1
In_A_ex A Aos _ *
ey 1 0.025 0.009 0.039 0.307x#* 1
nadie 0,036 -0.181 -0.020 0.067 0.053 1
'i”r;je—qr 0.023 -0.047 0.167 0.047 0.169 0.149 1
'”—:r#” 0.120 -0.127 -0.083 0.091 0.326%+ 0.204+ -0.067 1
In-dib 4163 -0.165 ~0001  -0287#  -0.011 -0.103 ~0.005 0.040 1

S A A4 A ke A IS gofebed fr8ehARt 4 Mg 3 Ak - A A(lead - lag) ¥
AS detd 4 gloh 2 Aol = 284 A3aA H2A Ble oldsto] F7hxget g8, 17
A ANB AR ek daghe] AaAATE EAst=AE B8] fld 2dHA kA
AS AAE AoE AHET(E 5). FHREY Wes dAe ol Frst des 2R
=& A5 E AHEEFI T
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(Aol Jelo|Lt.

Ho: (B)=

(B)2| @ elo|ct.

Ho: (A=

(B)

(A)

0.1598
0.0130
0.1444
0.1197
0.0179
0.9783
0.0247
0.6805
0.0007
0.6873
0.0038
0.0089
0.0232
0.0047
0.2575
0.0101
0.8553
0.0003
0.9734
0.0279
0.8777
0.9548
0.7978
0.1424
0.0616
0.0908
0.0023

0.2736
04637
0.2207
0.8694
0.3866
0.1563
0.2944
04724
0.1514
0.1014
0.5943
0.5094
0.5279
04525
0.0469
0.4045
0.2449
0.9937
0.8293
0.6576
0.0236
0.4083
0.0692
<.0001
0.0600
0.0562
0.0396
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(VECM, Vector Error Correction Model)
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(& 6> VECM

=
=421

9 WFER ol Fold RYNL A mauAS, mA0AF W EEAAF 9L Fi WEE BA
3 4 3}o)t}t. AIC(Akaike 1r1f0rmat10n criterion)®} SBC(Schwarz criterion)S AF&3F 23S £ 7]3F 7 o]
RN 7 AIC SBC
ARATR|Z(0)=
o |:PFI_ _ _
=22 -0.80547[0] 22| (1)]-1.07127[ R AT K| £(t-1)] 00001 ->8140  -5.7606
ABATX|2(0)=
ol of Bl _ _
==% -0.70964{2 £ 0 (1)]-1.08297[F A I K| 4= (t-1)] 00001 ->8400  -5.7598
ABAT |2 (0=
OE _ _
™ -0.48016[2 2 (1)]-1.02316[F A L] X| 2 (t-1)] 00171 -55801  -5.5267
= ADALX| ()=
o OI_|- _ _
S -0.79399[5 2 2 (1]-1.06716[R AT X £(t-1)] 00001 -58137  -5.7336
AAT]| ARATX| ()=
SIA =22 - _
Xl [AbH =2l -0.29497[B| A 2|Z()]-1.02001[AAT K| &1 04T 32639 55105
ARATIRZ(0=
AFQIAHALX| 2 ™ _ _
SEEXT 04945204k 91 MALR| 2 (0]-LOS600[ A T K| (t-1)] 00409 55644 -55110
AlOiE2 A-'?i—ﬁ“'lﬂ'l'(t
Aolg 0.06700[A1 & B (]-0.99700[ A T K| 2-(t-1)] 05664  -55240 -5.4706
ALCREAKX| = (1)=
CHIO| & T - _
FHOIR 0.28662[= H}O| 2 (t)]-1.16664[ 2 A I X| 2=(t-1)] 00003 -56551  -5.6017
= ABATX|2(0)=
CIREAKR| S T - -
to % 095802(C T A x| A (0] 06806[2A T K| (-1 00001 -6.0830 -6.0296
Aiﬁcrxw(t =
0|2 EH sl - -
=& -0.75896[0] 222 (8)]-0.96121[ R A EHX| 2(t-1)] 00001 -5.3577  -5.3043
ol ol ATLER| ()= 0.0001 447
== -0.78971[2 291 (1)]-1.00866[2 A &t K| :(t-1)] ' 54478 -5.3944
ABACIR| ()=
oz oAl _ _
™ -0.41413[2 2 (1)]-0.91145[F A EHX| 2(t-1)] 00881  -52162  -51628
53¢ AZREX| (0= 0.0001
s -0.75917[ 2 9 (4)]-0.96234[F A EHR| 4 (t-1)] : 3577 -5.3042
IAE ATAER| ()=
SIA 22 - _
Xl At =2l 0.49884[8| AR 201 = (1)]- 095139[ x|y 00042 2715 -5.2181
AR 4 AZLHX| 02675  -51986  -51452
0.32043[AHQ1 A ALK 25 (1)]-O0. 91145[ CHR| 25 (t-1)] ' : :
Aol AqAEFIlA(t
Aol 0.12139[4 21 2 0]-0. 87678[3)&“' 1) 03785  -51939  -51404
FHHO| & ACHRELSAT 27
o 0.21224[=H}O| & (1)]- 098197[ CHR| 4 (t-1)] 00272 ->2368  -5.1834
= ADATX| ()=
CISE=EAKX| - -
b= = 0.87842[CHR & A X| 4=(1)]-0.92908[ F A EF K| 4=(t-1)] 0000L 54856 34322
ALCHR fﬁxl"(t)—
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== TR intercommbetedhessE Bettweeh foreign exchange rate
on stock price and macroeconomic variables.

Yoonbok Lee
Hankuk University of Foreigh Studies
Jae-Seung Baek®
Hankuk University of Foreigh Studies

The purpose of this paper is to determine of the interconnectedness
between foreign exchange rate on stock index and macroeconomic variables. The
data included monthly return data from June 2005 to July 2013, included financial
crisis in 2008. The empirical results using granger causality test and vector
error correction model, significant relationship were found between foreign
exchange rate (US dollar, Japanese yen, Euro and Chinese yuan) and
macroeconomic variables such as interest rate and oil price. Korean stock prices
are determined by foreign exchange rates and macroeconomic variables.

We examine the same test to U.S. Stock index (Dow Jones) and U.S.
macro-variables. As we expected, macroeconomic variables that significantly
affected to both Korean and U.S stock index but different currency and
macro—variables. We separate the financial crisis year from data set, result was
solid except year of crisis. Also, there was significant effects are shown after
the crisis, both in Korea and U.S. The main finding suggest that relations
between stock prices, exchanges rates and macro—valuables are much stronger
than before the crisis or year 2008.

The study is a further extension of existing study on stock market other
than Korea and USA. It contributes to the how foreign exchange rate effected

to stock market and macroeconomic variables.

Key words. Foreign exchange rate, Granger causality test, Vector error correction
model, macroeconomic variables, Korean Stock market, Dow Jones
JEL classification: C3, F4
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